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[bookmark: _GoBack]From ex-pats to portfolio landlords, could a Shariah compliant bank be a solution for your complex BTL cases?

Whilst a lot of focus has been on purchase activity since the announcement of the stamp duty 
At Gatehouse Bank, we have found many non-Muslims actively choose Shariah-compliant products and services because they view them as ethical, fairer, more socially responsible and transparent. In addition, Shariah finance leads to the same outcomes for your customers – we can help to buy and re-finance properties across England and Wales.
It is a myth that because Shariah finance derives from Islamic teachings it can only be used by those of the same faith. Another misunderstanding is that Shariah finance will not lead to the same outcomes as a conventional mortgage. This article aims to dispel these misconceptions and provide a brief introduction to Shariah finance whilst also highlighting some key differences and similarities with a conventional mortgage.
Shariah finance derives from the Islamic teachings of social responsibility and fair play. This means that the Bank cannot participate or invest in certain activities, such as gambling, tobacco and the arms industry. Gatehouse Bank can therefore be deemed as ‘ethical’ and provide a finance solution to customers with those needs. 
Whilst the outcome is the same, there is a major difference – the Bank cannot charge interest. This is because money must be put to good use to generate profit supported by a genuine trade or business-related activity. The giving or receiving of interest (making ‘money from money’) is prohibited. Instead, the Bank and customer jointly buy the property with each having a beneficial interest according to the amount each has contributed. The customer leases the part of the property owned by the Bank and pays a monthly ‘rental payment.’ The Bank is the registered owner for itself and the customer. At the end of the finance term, if all payments have been made, ownership of the property transfers to the customer. The table below helps to explain this further:[image: ]
Currently, the Bank is providing finance up to 80% of the property value across England and Wales, reducing to 75% for HMOs/Multi Unit freeholds. The Bank also caters for a wide range of client profiles from First Time Buyer/First Time Landlord (assessed on rental income) through to portfolio landlords with no limit on the number of background properties (max £5m bank exposure). A wide range of client types include limited companies, LLPs, UK Expats and foreign nationals (plus France, Australia and Hong Kong). Finally, all products do not have an early repayment charge for full settlement which is in keeping with Shariah principles. 
If you would like to find out how Shariha finance maybe able to assist your customers, please use this link to submit a case and receive important product updates from us. You can also get in touch with your local BDM here. Alternatively you can visit our website for our up-to-date products and criteria, Shariah Finance FAQs and a short video to help explain a bit more about our offering.
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